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exccution of this Mortgage that intorest on the Fureds <Badl be padd to Boresacer, and un® =< =eh agresinent 15 meule, Londer shall
not be required to pay Borrower any interest on rhe Fands Bonder <hall give (o Boarrower, without harge. an annual aecounting of
the Funds showing condits and oebits 1o the Paneds and the purpose for whivh cael Jdebit to the Pueds wus mpude. The Funds are
pledged as additioral seanrity for the 2ms secirad by thas Morigage

If the umount of the Funds beld by Fendor. together with the Diiture reonthby instafzeones of Fonds pavab® prior to the Jdue
dlates of taxes, oedscmint= nsuranee promiums and gronnd rents, =kl excoed the wmonnt reginned 1o pay sadd taves, assessments,
tnsnranee premims and grouml conts as they Tl dires suek e ss shedb Leoar Barrowers aption, either promutly repaid 1o Borrewer
ot credital to Borrower on nionthly installients of Fends I the oeonn of the Furnde Bobl by Lonedor bl not b sufficient to
pay taxes, ascd ssments, insnranee prominms and gronnd renrs s they fall dee. Barmwer shall pay to Leader any amount pecessary
to make up the deficioney within thirty Javs aftor noten from Leesder to Borrawer nprzesting navment thoreof.

Upon pavment in Ml of ail sum< secured by this Morteage, Bl shali proseptly refund 1o Boreower any Funds held by
Lender.

If under paragraph 18 Lereof the Property is soll or the Property i< othe rwize aeguired by Lender, Londer shall apply, no later
than inmediately prior to the sale of the Property ar its aeqiisition by Lende e any Fumds beld by Lendier s the time of applica-
f1on as a credit against the sums secured by ihis Mortgage.

3. Application of Payments. E'nless applicable bin jarovide s oohs twise, all pavients received by Lender undir the Note aned
paczgraphs 1 and 2 Lereof shall be appliocd by Lendir first g pavient of smonnts pavaeble 1o Londer by Borcouwer under paragraph
2 hereof. then to interest pavable on the Note and on Futire Advenees f any. and then to the principal of the Note and to the
frincipal of Future Advanees if any.

4. Chq;ges; Liens. Borrower shall Ay Al taxes, assessment= and other t'l:.‘tl‘;{t‘i_ firis= qnd i!u}"’)éiti(-!!‘; atiributable to the
Property which may attain a prionty over this Mortzage, and wround ponis, i anyv, at Lender= aption in the munner provided
under paragraph 2 bereof or by Bomower making pavment. when due, Jireetly 1o the pavee rhireol. Borrower shatl promptly
furnish to Lender sl netices of amennts due under this poagraph, and in the event Banower shall make pavment dircetly,
Bommower shall promptly furnish to Fender receipss evilineing =tch pavments. Burowsr shall promptly dischargs any hen which
has priarity over this Mortgage : provided. thar Borrower ~halt nos b pequired to discharge any suek lien so long as Borrower shall
agree in writing ta the pavment of the obligation scouted by such Hen in a manner acevprable to Lendor or shall in good faith
contest such len i,.\,-' or defend enforvement of sich Nen in. logal ;il.’l)-‘.‘if‘llil’:t-: wlich openite o prevent the ¢nforeermnent of the lien

or forfeiture of the Property or auy part thereof,

S. Hazard Insurance. Borrower shall keep the improvements now existing or bereafter erected on the Property insured against
toss by fire, hazards included within the tenm “extended coverage™. and suel other barzands as Lender may require and 1o such
amounts and for such periods xs Lender may requite: provided that Lender <hall not require that the ameunt of such coverage
exceed that amount of coverage required to payv the sums seenred by this Mortgage

Tke insuranice carrier providing the insyrunee shall be chosen by Borrower subject to approval by Lender: providel, that =uch
approval shall not be unreasonably withheld. A preminms en insurance policics shall be paid at Lender’s option in the manner
provided under paragraph 2 kereof or by Borrower making payment. when due sdirectly to the insurance earrer.

All insurance policies ard renewals thereof shall bein forms aceepiabd to Lender and shall inebule u standand morigage clause
in favor of and in form acce ptable to Lender. Lender ~hall have the right 1o Lol the policies and renewals thereof. and Borrower
shall gromptly furnish to Lender all repewal rotices and all receipts of paid premiums. In the event of Joss, Borrower shall give
prompt notice to the insumnee carrier and Lender, and Lender may make proof of loss if not made promptlv by Borrower.

Unless Lender and Borrower otherwise agree in wniting, usuranee proceeds <hall be applied to restoration or repair of the
Property damaged, provided such restorafion or repair is evoparically feasible and the security of this Mortgage is not thereby
impaired. I such restoration or repair is net econnmieally feasible or if the sccuniy of this Mortgage would be impaired, the
insyrance procecds shall be appliest to the sums secured by this Martegige. with the exeess_if any. paid to Borrower, If the Property
iz abandoned by Borrower or if Botrower fails to reepond ta Lender within 30 days after notice by Lendsr to Borrower that the
insurance carpier oFcrs to settle o claim for instrance benefits. Lender 1= anthonizasd ro colleet and apply the insurance proceeds at
[+ nder's option €ither to restoration or repair of the Properiy o to the sums= scoured by this Mortgage.

Unless Lender amd Borrewer otherwise agree in writing, any such application of proceads to prineipal shall not extend or
postpone the due date of the meonthly installments referred to in paragraphs 1 and 2 hereof or chiange the amount of such install-
ments.

If under paragraph 18 hereef the Property is acquired by Lender, all right. title and inferest of Borrower in and to any insurance
policies and in and to the procends thercof (1o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resnlting from damage to the Property prinr to the sale or acquisition :hall pass to Lender.

6. Preservation and Maintenance of Property; Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and +hall not permit or commit waste, impairraent. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage 15 on a leasehold. If this Mortgage 15 on a eondominiun unit. Borrewer shall perform all of Borrower’s
obligations under the declaration of condominium or master deedd. the by-luvs aned regulaiions of the condominium project and

constituent documents.

7. Protection of Lender's Security. If Barrower fails to perform the covenants and agreements confained in thiz Mortgage, or
if any action or proceeding is commenced whick materially affeets Lender’s interest in the Property. including. but not linited to,
eminent domnain, insolvency. code enforcement, or arrngements or proceedings involving a bankrupt or decedent. then Lender at
Lender’s option. upon notice to Borrower, may make such appeaances, dishurse sich sums and tnke such action as is necessary to
protect Lender's interest. including, but not Hmited to. disburwment of reasonable attormney’s fees and entry upon the Property to
make repairs, Anyv amounts disbursed by Lender pursuant 1o this parageaph 70 with interest thereon. shall become additional indebt-
edaess of Barrower sceuredd by this Mortgage. Unifess Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Botrower requesting payment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless pavment of interest ot such e wonll] be vontrary to applicabl aw, in which event such
amounts zhall bear interest at the highest rate permissihle by appheabl Taw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or canse to be made reasonable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inzpection specifving reasomble vause therefor related to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award or clum for damages, direes ar conseguential. in connedtion with any condemna-
tion or other taking of the Property. or part thercof. or for converanee in diou of vorvdemnation, are hereby assigned and shall be
paid to Lender.

Tn the event of a total taking of the Property. the provesds shall be applied to the sums secured by thi= Mortgage. with the
excess, if any. paid to Borrower, In the cvent of a pactinl taking of the Property. unl == Borrower and Lemder otherwise agree in
writing. there shall be applied to the sums sccured hy this Mortgage =uch proportion of the proceeds as is equal to that proportion
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